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Octoder 7, 1958

Locklieod “Afrcrafe Coxporation
Palo Al:o. Galifornia

”f&umw:-; Hr. Jack Limn R

Subject : Confirmation of Agreement, nesmzeivq,
o cnnenet Eot Advmced vregru '

I

. ;,:'ﬁ., trl :',‘."_° PR

o gtifis Tetter will ‘confirm agreesent reached in meeting held at your facility
Seeptenber 26, 1958. wath uspect to eentuc: prug tor the Advmod !'ro;m

A

VVVVV

uunl:utsion wad av.nnbls. ‘ml*a ( tm now bs exphiued by a mrchar bn‘dea whifch
.shows that this discrepancy was - ‘caused by inadvertently omitting cost fncurred to
‘the date of Juns 29, 1952, &s €oliows:

eﬂ.giml onpenl - Advencaed Pxogtn
(Bollars in ‘mnunndn)

Labor Total

- Engineers ‘ 25.7 231.1 256.8

OEBs 9.1 92.8 101.9

Orafting 4.6 ‘ 40.3 &.9

All Other Categordes = . . = 1.2 : 127.7 178.9

_Total Labor 40.6 $61.9 $82.5

Overhead . (151%) . 615 818.3 879.8

Total Engimeering | . (- 2% ! 1 360.2 .1 462.3
mn#ial | - o , o

Prime Haterfal 426.9 426.9

Development - 338.5 338.5

Ground Support Equipment - -, 65.5 65.5

All Other Matevial : ' 22.3 1.375.6 1.397.7

‘Total Material - 22.3 2 206.3 2 228.6

218 RT-re0
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‘negotiated on the SARV Program (7.35%).

Subtotal

Incurred

to 6/29/58

General & Admintictrative Expense (9%%)

Total Cost Less Fee

Fixed Fee (Qs)

Total

PR
%,//.l “" Y
LS R

o Ve
R R = Ay,

October 7, 1958

Katimate

Total

to Completion
3 690.9

350.6

& 041.5

343.6

4 335.1

In the negotiation of this price with you on September 26, 1953, we agreed
to reduce our propossd estimste of the cost for this task by an amount of $400, 000,
and accept the same ratio of Fixed Fee to this ravised estimated cost as that

can bp distributed, if desired, as followe:

Labor

Overhead (CY58-151%)
{C¥39-148%)

Sub Total
faterials
Prime

Davelopment
Gst

All Gther

Total Waterial
Total Less G & A
G & A (1938-8.97)

(l'”‘a . n)
Total
Pac
Total
-~ Ty

Incurred to  FY 1959
6/29/58
40.6 467.1
61.3 698.4
101.9 1 163.5
426.9
338.5
63.5
22.3 1011.1
22.3 1 842.0
126.2 3 807.5

FY 1960

&2.5
62.8

o M

105.3

For purposes of record, this reduction

Total

A -

550.2
822.5

1 372.7

426.9
338.5
65.5

1 163.4
1 974.3

3 347.0
296.3

3 641.3
267.5

AU

3 908.3
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As stated in our letter of September 16, 1958, our estimate of cost proposed
was to cover the work sssentislly defined in meating on September 3, 1958
» of Lockheed and Messrs.
Genera actric. Since the fimal form of
IS 3 O Work has not been received to~this date, the above megotiated
agreemsnt must be comditioned upon & wutually scceptasble fimal form of this work
deflaition.

'

o

Also, as previously agreed betwsen us, centract coverage for this task will
be issusd as an Amendmsat "A' to the SARV Purchase Orvder (18-418). Aceordingly,
all the terms and conditions iacluded as a part of this Purchase Order 18-418 shell
slso apply to this Amendmeat A", with the emception of the follewing requested
provisions, necessary for the performsnce of this Advaaced Progrem task.

Plant Rs-arrsagement

To provide for the special security pressdures inkerent im the performance
of this task, we ask that authorization for plamt re-arrangemeat, {n an swount
not to excesd $10,000, be imcluded as am allowadble direct charge to this comtract.
(Note: As & matter of informstiom, two of thase secure areas within our plant are
now being constructed st an astimated cost of $5,647.00). You may cousider this
cost as & part of our negotiated estimate, as asbove.

Quertime Authorization

Ve ask that the following overtime sutborization be made & part of thic
Purchasse Order.

"In view of the extremely compressed delivery requirements of this contract,
the Coatractor i{s suthorized to perform such overtime and/or extra shift

work in the performance of this contract as is mecessary, sad the cost thareof
shall be reisbursable to the same extemt as other costs properly incurred in
comnection with the parformemce hereof.”

To date of s‘pudn:" 28, we have sxpended in excess oi$8,000 dirsct ladbor
overtime hours. We estimate, for planming purposes, overtime requirements betwesn
20 and 25% of direct iabor.

Special Tools snd Test Equipment

A3 a part of our performsnce hare, it will be necesssry for us to generste
and/or scquire various ttems of Special Tools amd Test Equipment. We awk that the
contract include a suitable provision to permit the acquisition of such fteme, as
may be required, as an allowable direct cherge.

decurit

Ve agres to the incorporation of the Special security raquirements, as set
fortk in your latter of April 29, 1958.
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mm thead and/or Government Yurnighed Equipment

Ve require items of equipment furnished to us, as way, from time to time
be mutually agreed.

Letter ract

The definitive subcontract resulting hereby will gsuperseds and cancel the
latter of authorization (dated April 29, 1958) bhetween us.

5hi t

Equipment to be dalivared under this task will be shipped to you C.C.D., by
best available means. To facilftate expedite shipments, we ask that Shipping
Instructions for the sntire program be furnished as soon as possible, with the
yu-mm that such instructioms can be modified from tims to tims, as you

sire. .

It is our sincere wish that the above msets with your approval, aad thereby
allow immediate definitixation of this Subcontract Adendment. Your comcurrence
by October 17, 1958 fe respsctfully requested.

STAT L d arise in commection with thiz, please contact me at
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